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Section 1

LUS’ properties and assets, which are controlled and operated by the Lafayette Parish
Consolidated Government are designated by the Bond Resolution as the Ultilities
System. The Utilities System is comprised of an electric system (including
generation, transmission and distribution facilities), a water system (including supply,
treatment, transmission, distribution and storage facilities), and a wastewater system
(including wastewater collection and treatment facilities).

LPPA was created January 11, 1977 for the purpose of planning, financing,
constructing, acquiring, improving, operating, maintaining and managing public
power projects or improvements singly or jointly with other public or private
corporations, and for the purpose of purchasing and selling wholesale electric power
to, or exchanging electric power with, the City and others. LPPA constitutes a legal
governmental entity separate and apart from the City.

Report Purpose

In addition to the requirements of the bond covenants described above, this Report has
several purposes. These include the following:

» Provide an annual review of the physical operations of the Utilities System.
»  Provide an annual review of financial operation of LUS.

m Provide a reference document for LUS which includes historical analysis and -
data. '

Provide recommendations to LUS concerning various aspects of its Utilities
System.

Consulting Engineer

The firm of R. W. Beck, Inc. is presently retained by LCG as its Consulting Utility
Engineer (“Consulting Engineer”), and has been so retained since the inception of
LUS’ revenue bond program.

The duties of the Consulting Engineer, which are specifically defined in the Bond
Resolution, include providing continuous engineering counsel to LCG in connection
with the operations of the Utilities System, the preparation of analyses of LUS’
monthly financial reports, and the preparation of an annual comprehensive report
(specifically, this Report) on the operations of LUS after the close of each fiscal year.

The Bond Resolution contains certain covenants that pertain to the assets of LUS.
These covenants state that the City:

= Will not expend Utilities System revenues for any extensions, betterments or
improvements which are not economically sound;

m  Will issue no other bonds or obligations of any kind or nature payable from or
enjoying a lien on the Utilities System revenues and having priority over or parity
with the bonds authorized under the existing Bond Resolution; however, bonds
may hereafter be issued on a parity with the existing authorized bonds under
conditions as set forth in the Bond Resolution;

1-2 R. W. Beck G:002900102-00382\20101_00 CER\REPORT\R0495-1.DOC
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