[image: image1.jpg]LAFAYETTE
CONSOLIDATED
GOVERNMENT




[image: image2.png]LUS

LAFAYETTE UTILITIES SYSTEM




1314 Walker Road
P.O. BOX 4017-C

Lafayette, Louisiana 70502

NEWS RELEASE
BellSouth Plan Inadequate For City’s Future

June 22, 2005 - As was reported recently in local news, City of Lafayette leaders met with BellSouth on Wednesday, June 15 as part of an ongoing "open-door" policy of being accessible to discuss the proposed Fiber to the Home project with any party.  At that meeting BellSouth made a proposal which was viewed by city leaders as being inadequate to meet the needs of the community.

"BellSouth’s plans are nothing more than a "warmed over" version of the same basic proposal made to us over seven months ago. Their plan will not position Lafayette for the current and future bandwidth needs of the community. The LUS plan literally attaches fiber to our customers' homes while the recent proposal unveiled by BellSouth only brings fiber to within essentially a mile of their homes. Their technology still utilizes the same old Bell copper wired infrastructure that continues to be the bottleneck for broadband services," said Terry Huval, director of Lafayette Utilities System (LUS).

The LUS project would provide a fiber optic line to each home and business that subscribes to the service with capacity and speed that is virtually limitless. “What BellSouth is presenting doesn't even come close to good enough. It's literally 1% of the LUS fiber plan,” said City-Parish President Joey Durel.  “When we get proposals for business, they are usually the size of encyclopedias. What BellSouth is calling a proposal is really a five page idea with few details, no guarantees and no commitments. Now it is clear to me that BellSouth intended to use our meetings as a distraction to dissuade voters. They've been playing politics, but they're doing it with Lafayette's future at stake.”

 "The primary purpose of LUS's pure fiber optic initiative is to prepare Lafayette for the future, and the future is going to require faster and faster bandwidth capacity," Huval said.  In the discussions, BellSouth officials indicated "upload" speeds would be limited to 1.5 Mbps, which city officials claim is inadequate for Lafayette's citizens to utilize the applications of an ever evolving interactive Internet. " That's kind of like using a go-cart to race in the Indianapolis 500," Huval said.
Another deficiency of its proposal for Lafayette consumers is that BellSouth cannot guarantee any video (cable TV or HDTV) at all. Although BellSouth’s letter alludes to providing video over its broadband network, there is no commitment in the proposal to offer video over their

network.  "BellSouth stated in the meeting that they are not prepared to commit to delivering video over the network and that they would continue to partner with Direct TV (satellite service).  This inability to provide basic video services points to the severe capacity limitations of their planned system," Huval noted.

It was highlighted by city officials that this recent proposal from BellSouth has a very troubling cost to the citizens of our community. The proposal states that BellSouth will expand its current deployment from 80% to approaching 100% of Lafayette households in return for LCG providing financial support (cash, tax credits, incentives, etc) equaling $12.5 million at the rate of $2.5 million per year. The written proposal indicates four years, however, in the meeting on June 15, BellSouth officials indicated the payments would be required for five years. "I don't believe that our citizens would rather dig into their pockets to pay for BellSouth’s capital outlay instead of voting YES on July 16th to build our own community’s telecommunications system. It is apparent that BellSouth is not interested in investing THEIR money in Lafayette, and are instead wanting our community to pay for a system from which BellSouth will make all the money," Huval commented.
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